Debt Management Plans

A brief overview
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What is a Debt Management
Plan?

Informal arrangement with your creditors
Allows you to make reduced repayments over a number of
years.

Payments made until the debt is cleared in full or until you
are able to make the full repayments again

Can last for 5 to 10 years or much Ionger

Administered by either:
Yourself, or o
DMP company on your behalf

‘REE Phone Advice
Call 0800 169 1536




Advantages of DMP’s

“REE Phone Advice
Call 0800 169 1536




Advantages of DMP’s

You make payments that you can afford

"“REE Phone Advice
Call 0800 169 1536




Advantages of DMP’s

You make payments that you can afford

Payments can be reviewed to take account of any
changes to your situation

“REE Phone Advice
Call 0800 169 1536




Advantages of DMP’s

You make payments that you can afford

Payments can be reviewed to take account of any
changes to your situation

Can be used to tide you over until your financial
situation improves

"“REE Phone Advice
Call 0800 169 1536




Advantages of DMP’s

You make payments that you can afford

Payments can be reviewed to take account of any
changes to your situation

Can be used to tide you over until your financial
situation improves

Can be drawn up by you '
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Disadvantages of DMP’s

Not legally binding
Creditors are free to take whatever legal proceedings
against you they wish at any time

It is common practice for creditors to continue to obtain
county court judgments, a third party debt order or a
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are making every effort to pay.
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Disadvantages of DMP’s

Not legally binding
Creditors are free to take whatever legal proceedings against you
they wish at any time

It is common practice for credltors to continue to obtain county
court judgments, a third party debt order or a charging order
against a debtor's property; even when they are making every
effort to pay.

Interest is not always frozen and as you are in default, will
continue to accrue at penal rates. '

You may never be rid of your debt.
You must pay your creditors in full.
It will be noted on your credit file
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What is the cost of a DMP?

£nil if you do it yourself

DMP company will receive monthly payments from you and

make pro rata distributions to your creditors on your
behalf. 0

Some organisations are registered charities that are funded

by the main lenders and some are privately owned.
Despite some of their claims, the services they provide are
not free of charge; their costs are funded by your creditors
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What is the cost of a DMP?

£nil if you do it yourself

DMP company will receive monthly payments from you and make
pro rata distributions to your creditors on your behalf.

Some organisations are registered charities that are funded by the
main lenders and some are privately owned. Despite some of their
claims, the services they provide are not free of charge; their costs

are funded by your creditors.

A typical fee will be the first two months payment that you make
and also an ongoing monthly management fee of 15% to 20% of
the payments you make.
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Is a DMP right for you?
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e ook at other alternatives
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» Always seek advice from an
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Getting in touch with an expert
is as easy as picking up the phone
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Getting in touch with an expert
IS as easy as picking up the phone

calluson 0800 169 1536

or visit us at

www.becomedebtfree.co.uk
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